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INLAND EMPIRE: _Vacancy_Rate Climbs to Double of Year Ago

When developers sketched out plans to
baild big-box indusicial facilibes dunng the
Inland Empire’s red-hot market a few years
apo, most sarely considerad the: possibility that
things might show downs, But few could have
irnaganed jus how moch.

Only 31 percent of the nearly T2 milliom
square fest of indissrial space completed in the
region kst year las been absorbed, according
1 Girubb & Ellis Co. Vacancies rose yet again
during the yeor's final quader, up more than a
poimt o 9.9 percent and more than double the
rale of a year earlier.

Multiple factors
are i play, said Tim

At a Blance " Rourke, executive
. Vipé president at
Imvestony: 423 millon  Jones Lang LaSalle.

squaredst “You have o num-
Under Construgtion:  ber of compunies: that

million squar feel.  have gone completely
B milice s oo i)
Aoking Rents: 1105 4, ginge ~ O"Rourke
said. “You also have
companies that may be subleasing half their
building becmese their sales ané diown.™
" Rowrke peinted 1o Ashley Furniture, &
redaller that's pow tryving to sublegse halfl or
even all of the 683,000-square-fid. Redlzids
distributicn center it rented in 2006,
Submarkets funther from the Otarie (15)
Freewny — such us Cobon-Rinlto, which saw its
vacancy rte climbesght points 1o 26.7 percent —
have taken the hardest hits, while historically
tightzr western submarkets have been nding out
the storm virtually unscathed, Montclaie-
Uplarel, a sabmarket with no new prodect, kept
its vacancies around | percent lnst quaster,
Asking rents only fell two cenis 1o 41 cents
over e last year, but landlords are making
concessions — from free et o tenant improve-
et Ful:lu.gex —1m mju-l.:sgud-calsdnun.
— Lizheih Seovdo
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MAIN EVENTS

= Flag manufacturer Flags Impaorter Inc.
picked up a 30, 7AB-souare-Toot industrial
Laiibding at 1700 S, Millien Ave, in Ortarie
for $3.65 million, ProLogs, tha giant Denver-
based warahowse dewioper and marager,
5o this manctacturing faclity, lacated in the
Proiogis Park Omario Arpart.

= In anather ProLogis deal, Kraf Foods
Giabal Inc. wak an exercised kase aption for
445200 square feet of industrial spacs at
3T E. Airport Drive in Onlario for thaes
years. Landlard ProlLogis leased the space at
a starting rent of 42 cents per square food.

I LITi integrated Logistics signed a kang-
tarm bease 10 lake 484,250 square Teef at
13230 San Bernardine Ave. in Fontana, also
fram ProLogiz, The tenant will be leaving
facilifias it cocupins. in Ontario and Mera Loma
b comibiree it this single Fontana location,
Firancial terms were rat disclosed. [
I AAD Investmant Inc. purchased a 26,123-
equare-faot buslding in Qntario for 3.1 millian
from Master Devstapment Corp, Tha buding

is part af tha Vinayard Commance Cantar.

B Packsging film marufachire AEP Indus-

Iries sigred an B8-manth lease to take nearly
144,000 square feet of industrial space in
Chinn in 2 desf worth appraximetily 57 million.
Dewsloper Watson Lard Co. owns the faciity,
which i part of the Watson Commerca Genlar.

- Jam makar Smucker’s inked a five-year
Bex 10 Lake nearty 600,000 square feet of
distribartion snace in San Barnardino. Alars
Property Group owns the 844 150-5q uare-

Toat facility located at 5630 |ndustrial Park-

way. The tofal cons ideraban af ihe kease 5
$10.5 millian.




